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The Group announces 2017/18 full year results
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Group Chairman & Managing
Director Raymond Kwok (fourth
right) with top management

at the 2017/18 full year results
announcement
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The Group’s underlying profit attributable to the company’s shareholders for the year ended 30 June 2018, excluding the effect
of fair-value changes on investment properties, amounted to HK$30,398 million. Underlying earnings per share were HK$10.49.
The directors have recommended the payment of a final dividend of HK$3.45 per share, which together with the interim dividend
of HK$1.20 per share, the dividend for the full year will be HK$4.65 per share, an increase of 13.4% from last year.

During the year under review, revenue from
property sales as recorded in the financial
statements, including revenue from joint-
venture projects, amounted to HK$41,943
million. Profit generated from property sales
was HK$16,261 million. The Group achieved
contracted sales of about HK$46,000 million
for the year in attributable terms. In addition,
the Group's rental income delivered a healthy
performance, mainly attributable to continuing
positive rental reversions and contributions
from new rental properties. Gross rental
income, including contributions from joint-
venture projects, rose 8% year-on-year to
HK$23,682 million while net rental income
increased by 9% year-on-year to HK$18,647
million.

Sustainable business growth over time

The Group’s land bank under development of a
relatively low average cost is sufficient to meet
development needs for five to six years. To
cope with long term development needs, the
Group will continue to seek land acquisition
opportunities both in Hong Kong and major
mainland cities through different means,
including the conversion of agricultural land,
that provide satisfactory returns. For property
sales, contracted sales in Hong Kong since
July 2018 have exceeded HK$26,000 million in
attributable terms. The Group is confident of

being able to achieve, on average, a medium-
term annual target of HK$40,000 million from
property sales in Hong Kong.

As for investment property, the Group's existing
investment portfolio is expected to perform
well with satisfactory rental growth in the
year ahead. This will be bolstered by broader
footprints in Hong Kong and particularly on the
mainland. With the gradual completion of the
landmark projects over the next five to six years,
the Group’s already strong recurrent income
base is expected to rise to new levels. V Walk in
West Kowloon, Hong Kong and the grand luxury
mall at One ITC in Shanghai are scheduled to
open next year, underpinning the Group’s rental
growth starting from financial year 2019/20.
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