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Group announces 2016/17 full year results with record-breaking contracted sales
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Group Cha|rman & Managing Director Raymond vaok (fourth nght) vv\th top management at
the results announcement
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The Group’s underlying profit attributable to the company’s shareholders for the
year ended 30 June 2017, excluding the effect of fair-value changes on investment
properties, amounted to HK$25,965 million. Underlying earnings per share were
HK$8.97. The directors have recommended the payment of a final dividend of HKS$3
per share, which together with the interim dividend of HK$1.10 per share, the dividend
for the full year will be HK$4.10 per share, an increase of 6.5% from last year.

Property development

During the year under review, revenue from property sales as recorded in the financial
statements, including revenue from joint-venture projects, amounted to HK$38,629
million. Profit generated from property sales was HK$11,917 million. The Group
achieved record contracted sales of about HK$52,400 million for the year in attributable
terms.

Property investment

The Group's rental business delivered a healthy performance. It continued to register
rent increases for new leases and renewals, while contributions from new investment
properties, primarily on the mainland, further boosted the solid rental income. Gross
rental income, including contributions from joint-venture projects, rose 4% year-on-
year to HK$21,897 million, while net rental income increased by 4% year-on-year to
HK$17,142 million.

Positive outlook

The Group will continue to strengthen its property development business. Over
the next three years, the average annual residential space scheduled for completion
in Hong Kong will be more than 278,700 square metres (three million square feet).
The Group will continue to seek opportunities to acquire new sites with reasonable
development margins, particularly in Hong Kong, through the conversion of
agricultural land and public tenders. It will also continue to adopt a proactive
approach to launch its projects.
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New investment properties in Hong Kong and on
the mainland will amount to an aggregate gross floor
area of about 1.39 million square metres (15 million
square feet) in attributable terms over the next five to
six years, further elevating the Group’s rental income
upon completion. With anticipated high occupancy
and positive rental reversions from its existing rental
portfolio, the Group’s rental income is expected to
perform well in the coming year.
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SUNeVision announces 2016/17 full year results
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SUNeVision Holdings Ltd. achieved a satisfactory performance for the financial year
ended 30 June 2017, with a profit attributable to owners of the company of HK$629.8
million. Underlying profit attributable to owners of the company, excluding the effect
of other gain and loss, was HK$554.4 million; up 9% year on year. Revenue for the year
rose 14% to HK$1,141.8 million, largely due to increased revenue from the data centre
operations. Gross profit rose 10% to HK$704.1 million with gross margin for the year
at 62%. Profit from operations for the year increased by 9% over last year to HK$663
million.

Subsidiary iAdvantage’s data centre business continued winning new contracts and
renewing existing ones with healthy rental reversions during the year. It also continues
working on various major expansion and enhancement projects. Construction of the
MEGA Plus facility in Tseung Kwan O has completed with the compliance certificate
issued. Fit-out work for the initial anchor customers commenced in August. The
transformation of the entire MEGA Two facility in Sha Tin into a dedicated data centre
building is in the final stage. The optimization of the MEGA-i facility to enhance power
capacity and density as well as connectivity is underway and due for completion in
2018.

The surge of data usage driven by digitization and cloud computing has created
different business opportunities for SUNeVision. Despite the potential increase in
competition from new players, SUNeVision will continue to differentiate itself with
superior infrastructure and service, as it continues investing facility upgrades to satisfy
changing customer needs.

SmarTone reports 2016/17 annual results
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SmarTone Telecommunications Holdings Limited reported results for the year ended
30 June 2017. Total revenue was HK$8,715 million. Service revenue was HKS$5,160
million, a drop of 6% over the previous year, due to increased migration from handset-
bundled plans to SIM Only plans, weakness in the pre-paid segment and a decline in
voice roaming revenues. However, net of handset subsidy amortization, the underlying
post-paid service revenue has shown resilience and remain unchanged from the prior
year. Local mobile post-paid service revenue net of handset subsidy amortization has
increased by 2%, reflecting the strength of the core local mobile business. Service
operating profit was HK$878 million. Profit attributable to equity holders of the
company was HK$672 million. The Hong Kong customer number increased by 4% to
2.06 million and mobile post-paid ARPU was HK$285 during the year.

SmarTone will improve productivity throughout its business in the face of the
challenging operating environment, while maintaining investments to deliver the best
network experience. It will also accelerate the growth of new revenue sources such as
the Information, Communications & Technology business, internet of things, artificial
intelligence and machine-to-machine application. As part of its customer-centric
strategy, SmarTone will continue to deepen its segmented offerings and invest in a
number of new digital platforms and services that better suit customers’ increasingly
digital lifestyle.
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Hong Kong land bank update
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The Group continually tops up its Hong Kong land bank, with residential sites in Tuen
Mun and Shap Sz Heung being the latest additions through land use conversion.

The Group completed the land use conversion with premium paid for Tuen Mun Town
Lot No. 483 in May. The site of about 213,000 square metres (2.3 million square feet) in
gross floor area will be developed as a residential project with mainly small- to medium-
sized units plus a shopping centre. The project is conveniently located with about a
five-minute drive from MTR Siu Hong Station.

Meanwhile, the premium for converting various agricultural lots in Shap Sz Heung
into residential use was settled at a reasonable level. The site boasts a gross floor area
of nearly 446,000 square metres (4.8 million square feet). Nestled in a picturesque
suburb, it will be developed as a large residential cluster in phases. The project will
entail substantial additional infrastructure expenditure, with an estimated development
period of over eight years.

The Group will continue to make active efforts to convert its existing agricultural lands
of over 2.6 million square metres (28 million square feet) in terms of site area, which are
in various stages of land use conversion, into buildable lands.
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YATA Supermarket debuts in Tseung Kwan O
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YATA Limited, the Group's subsidiary which operates department stores and supermarkets,
celebrated the opening of its ninth store in late July. The new supermarket is popular in the
Tseung Kwan O neighbourhood, with both traffic and sales beating expectations.

YATA Supermarket (Tseung Kwan O) in East Point City covers over 2,973 square metres
(32,000 square feet), making it the largest YATA Supermarket. The new shop has a cozy home
design with Japanese decorations and Kumamoto Prefecture Sales Manager KUMAMON
here and there during the grand opening promotion period, introducing customers to a
new Japanese-style supermarket. Over 60% of the stock is imported from Japan, with other
premium products from around the world. The store features three bars - for Japanese sake,
olive oil and fresh fruit refreshments — where customers can eat and drink plus five popular
dessert counters. There is also a brand new sustainable seafood zone for more choices and
conservation.

Construction work of new YATA supermarkets at Yuen Long YOHO MALL and Kwai Fong
Metroplaza is going well, with expected openings in this October for Yuen Long and the first
quarter next year in Kwai Fong.
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YATA CEO Susanna Wong (fourth left) with KUMAMON
and guests at the YATA Supermarket (Tseung Kwan O)
opening ceremony
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Hong Yip and Kai Shing receive more recognition for saving energy
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The Group's property management subsidiaries Hong Yip
and Kai Shing won an impressive 16 awards in the Energy
Saving Championship run by the Environment Bureau and
Electrical and Mechanical Services Department. Aria, ICC
and Landmark North seized the top Hanson Grand Awards
in the residential, office and shopping mall categories.
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Other winners included Imperial Cullinan, Valais, Lime
Stardom, Sun Tuen Mun Centre; Grand Central Plaza; New
Town Plaza lll, Metroplaza and Metropolis Plaza. Hong Yip

Sixteen Energy Saving
Championship awards for Hong
Yip and Kai Shing
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and Kai Shing also took Hanson Supportive Group Awards
for residential estates, offices and shopping malls, showing

the judges’ appreciation of their energy saving efforts.
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SHKP-Kwoks’ Foundation helps disadvantaged youth in higher studies
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The SHKP-Kwoks' Foundation helps develop talent
by offering financial assistance to promising students
with limited means to extend study. It recently sent
a delegation to visit high school students in one of
the mainland’s poor areas to encourage them to
work hard. Meanwhile, a delegation from Southwest
University visited the Foundation office on a courtesy
call.

The Foundation set up a fund at Southwest University
in 2007 to support bright students with limited
financial means to complete their four-year degrees.
About 1,500 grants have been conferred to date
and some recipients have embarked on careers
since graduation. A delegation led by the university
President visited the Foundation Executive Director
Amy Kwok to express their heartfelt thanks for the
support over the years.

The Foundation also extended assistance to high
school students in the mainland’s poor western
region. Group Independent Non-Executive Director
Norman Leung and Foundation representatives
visited Lintao Middle School scholarship recipients
in Dingxi, Gansu and encouraged them to work hard
for the college entrance exams. The delegation also
visited rural families in Lintao and Ningyuan where the
Foundation sponsored a project to pipe in water. The
project helps 10 farming villages in the area, bringing
clean drinking water to over 1,000 families.
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SHKP-Kwoks' Foundation Executive Director Amy Kwok
(centre) with Southwest University President Zhang
Weiguo (fourth right)
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Group Independent Non-Executive Director Norman
Leung (front, centre) and SHKP-Kwoks' Foundation
representatives with scholarship recipients at Lintao
Middle School

SERTIENITER RTINS RUHEF) R BRES R
RINGIEkFFEZHFELE



