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SHKP announces 2023/24 interim results
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Building Homes with Heart

FY2023/24 Interim Results

Group top management, including Chairman & Managing Director Raymond Kwok (centre), host the results analyst briefing
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The Group's underlying profit attributable to the Company’s shareholders for the
six months ended 31 December 2023, excluding the effect of fair-value changes on
investment properties, amounted to HK$8,906 million, down approximately 5.9% year
on year. Underlying earnings per share were HK$3.07. The directors declared an interim
dividend of HK$0.95 per share, a decrease of 24% from the same period last year.

For the period under review, the Group's profit generated from property sales reached
HK$2,040 million, as compared to HK$3,366 million during the corresponding period
last year. All Hong Kong projects for sale scheduled for completion in the current
financial year are planned to be completed in the second half. Contracted sales
during the period totalled an approximate HK$12,900 million in attributable terms.
Driven by the increase in rental income of its portfolio on the mainland and retail
portfolio in Hong Kong, the Group's gross rental income during the period, inclusive
of contributions from joint ventures and associates, rose 4% year-on-year to HKS$12,454
million, while net rental income increased 5% year-on-year to HK$9,326 million.

Revenue from property sales (including share of joint ventures) in Hong Kong during
the period under review increased by 25% year-on-year to HK$3,612 million. Rental
revenue of property investment in Hong Kong, including share of joint ventures and
associates, increased by 2% to HK$8,941 million. Net rental income increased by 3% to
HK$6,574 million. The increase in revenue was mainly driven by increased contribution
from the retail and the serviced apartment segments.

Rental revenue of the Mainland portfolio, including share of joint ventures, increased
by 12% in Hong Kong dollar terms to HK$3,139 million. In Renminbi (‘RMB”) terms, rental
revenue increased by 16% to RMB2,896 million, driven mainly by rental growth from the
retail portfolio and the absence of rental concession.

Amid a challenging macro environment, the Group places strong emphasis on
cash flow management. The Group will continue to adhere to its prudent financial
discipline, including the implementation of a strict control on capital expenditure and a
highly selective approach in land bank replenishment. In addition to growing a robust
stream of recurring income derived from its sizeable and quality property investment
portfolio and non-property businesses, the Group will capitalize on its premium brand
and strong reputation for delivering high-quality properties to achieve fast asset
turnovers for its property development business.
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