SUNeVision announces 2020/21 interim results
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SUNeVision Holdings Ltd. announced its results
for the six months ended 31 December 2020.
During the period under review, revenue from
continuing operations increased 13% year-on-
year to HK$923 million, driven mainly by the
continuing expansion of hyperscale and cloud
customers in the data centre business, as well as
the full period impact of new contracts signed
in the second half of financial year 2019/20.
EBITDA from continuing operations increased
17% year-on-year to HK$662 million. Underlying
profit for the period attributable to owners of
the company increased 16% year-on-year to
HK$389 million.

The pandemic has led to a sustained
acceleration of digitisation and the adoption of
technologies that enabled remote productivity
and engagement. This has enabled a substantial
growth in data traffic and increase in demand
for higher quality data centres. SUNeVision
expects that these trends to continue beyond
the pandemic and drive growth for data centre
services.

SUNeVision is expanding its space and power
capacity to meet the growing demand for data
centre services. MEGA-i has just completed a
project that increased its power capacity by
40%. Revitalisation work on multiple floors
of MEGA Two was also completed during the
period under review. In 2022, two new data
centres are targeted to complete, namely Tsuen
Wan TWTL 428 and Phase 1 of Tseung Kwan O
TKOTL 131. Upon completion, these two new
data centres will increase the physical footprint
of SUNeVision by 100% to 260,000 square metres
(2.8 million square feet) in gross floor area, and
total power capacity will increase by 200% to
over 200MW.
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SmarTone announces 2020/21 interim results
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SmarTone Telecommunications Holdings Limited
announced its results for the six months ended 31
December 2020. During the period under review,
profit attributable to equity holders increased
slightly to HK$267 million from HK$265 million
notwithstanding the impact of ongoing COVID-
related travel restrictions on roaming revenues.
Core business remained resilient as local service
revenue increased 3% half-on-half, from early
5G contribution and growth in the Enterprise
Solutions business. To offset the weakness in
roaming revenues, the company launched a series
of initiatives to improve productivity and reduce
cost without a negative impact on network quality
or the level of customer service. Most of these
initiatives bring recurring savings, which allow the
company to redeploy resources to invest in future
revenues streams. Hong Kong customer numbers
grew 6% year-on-year to 2.8 million. Postpaid
churn rate remained at industry low of 0.8%.

SmarTone'’s goal is to provide the best 5G service
in Hong Kong with the aim to be among the
world’s best infrastructures. Its 5G network
provides nearly full coverage of Hong Kong and
the company continues to extend coverage to
more remote areas, including country parks and
hiking trails. Meanwhile, the pandemic has opened
up the willingness of many companies to adopt

technology, and this has boosted its Enterprise
Solution business. Recently, SmarTone helped
Route 3 to implement the first 5G ‘SmarTransport’
safety monitoring system for the Tai Lam Tunnel.
In addition, in cooperation with Sun Hung Kai
Properties, SmarTone also launched the 5G ‘Smart
Malls" applications with satisfactory results, and this
service will be extended to other mall operators
and property managers.

Looking forward, it is expected that the operating
environment will continue to be competitive
and challenging, and it will take time for roaming
revenues to fully recover. However, with the roll-
out of vaccination globally, roaming services will
eventually come back. Importantly, the already
promising uptake of 5G amongst consumers
as well as the expected new applications and
opportunities for 5G in business are encouraging,
and SmarTone will focus on such developments to
grow new revenues streams.
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