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FY2021 Interim Results

Group Chairman & Managing
Director Raymond Kwok (centre)
and top management respond
to questions from analysts
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Group announces 2020/21 interim results
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The Group reported underlying profit
attributable to the Company’s shareholders
for the six months ended 31 December 2020,
excluding the effect of fair-value changes
on investment properties, amounted to
HK$17,482 million, up 30.2% compared to the
corresponding period last year. Underlying
earnings per share were HK$6.03. The
directors have declared an interim dividend
payment of HK$1.25 per share, the same as the
corresponding period last year.

During the period under review, profit generated
from property sales reached HK$12,366 million,
up 80.5% from the corresponding period last year.
The substantial increase was mainly due to the
fact that the majority of the current financial year's
development projects for sale in Hong Kong were
completed in the first half of the year. Contracted
sales during the period totalled an approximate
HK$14,700 million in attributable terms.

Gross rental income, including contributions
from joint ventures and associates, dropped 3%
year-on-year to HK$12,361 million, and net rental
income decreased 2% year-on-year to HK$9,496
million during the six-month period under
review. The performance was mainly affected by
the decrease in rental income of its Hong Kong
rental portfolio.

The operating environment remains tough amid
COVID-19. Nonetheless, the Group is committed
to investing in Hong Kong and the mainland.
Over the next two to three years, the extension
of YOHO Mall in Yuen Long and an office-cum-
retail project in Kowloon East will be completed
in Hong Kong. On the mainland, the Group
will continue to gradually expand its strong

foothold in prime locations in key cities. The
Group's completed properties for investment
will be further expanded from currently about
1.39 million square metres (15 million square feet)
to over 2.32 million square metres (25 million
square feet) in the next four years, significantly
strengthening the recurrent income base from
the mainland. These include Nanjing IFC Mall and
the hotel Andaz Nanjing, which are scheduled for
opening from 2022, as well as the office towers of
the remaining phase at ITC in Shanghai, which are
planned for completion in 2024. Over the medium
to long term, the Group's portfolio for property
investment will be further expanded with the
development of the landmark integrated project
atop the High Speed Rail Terminus in Hong Kong
as well as the Jianghehui joint-venture project in
Hangzhou. These will support its long-term rental
income growth both in Hong Kong and on the
mainland.

The Group remains confident in the long-term
economic prospects of Hong Kong and the
mainland and will continue to acquire land for
development when good opportunities arise.
With its trusted brand and strong fundamentals,
including a forward-looking, experienced
management team and a solid financial
position, the Group believes it will overcome this
unprecedented challenge and become a stronger,
increasingly resilient and competitive company,
creating long-term value for all stakeholders.
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